
KANSAS CITY RESCUE MISSION 
 

FINANCIAL STATEMENTS 
 
 

Year Ended June 30, 2016 
with 

Independent Auditors' Report



KANSAS CITY RESCUE MISSION 
 

FINANCIAL STATEMENTS 
 

June 30, 2016 
 
 
 

CONTENTS 
 
 
 Page 
 
 
Independent Auditors' Report ............................................................................................1 – 2 
 
Financial Statements: 
 Statement of Financial Position .......................................................................................3 
 
 Statement of Activities .....................................................................................................4 
 
 Statement of Functional Expenses ...................................................................................5 
 
 Statement of Cash Flows ..................................................................................................6 
 
 Notes to Financial Statements ......................................................................................7 – 20 
 



 
 
 

INDEPENDENT AUDITORS' REPORT  
 
 
Board of Directors 
Kansas City Rescue Mission 
 
 
We have audited the accompanying financial statements of Kansas City Rescue Mission (a 
nonprofit organization), which comprise the statement of financial position as of June 30, 2016, 
and the related statements of activities, functional expenses, and cash flows for the year then 
ended, and the related notes to the financial statements.  
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; 
this includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors’ 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditors consider 
internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
 



Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Kansas City Rescue Mission as of June 30, 2016, and the changes in its 
net assets and its cash flows for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 
Report on Summarized Comparative Information 
 
We have previously audited Kansas City Rescue Mission's 2015 financial statements, and we 
expressed an unmodified audit opinion on those audited financial statements in our report dated 
September 23, 2015. In our opinion, the summarized comparative information presented herein 
as of and for the year ended June 30, 2015, is consistent, in all material respects, with the audited 
financial statements from which it has been derived.  

Overland Park, Kansas  
October 11, 2016 
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KANSAS CITY RESCUE MISSION

STATEMENT OF FINANCIAL POSITION
June 30, 2016

(With comparative totals as of June 30, 2015)

2016 2015
Current Assets:
   Cash and cash equivalents 657,271$           807,220$           
   Certificates of deposit, at cost 245,762             245,693             
   Pledges receivable 18,204               17,948               
   Inventory 111,238             110,157             

         Total Current Assets 1,032,475          1,181,018          

Investments 92,784               40,854               

Property and Equipment, net 3,829,128          3,895,161          

   Total Assets 4,954,387$        5,117,033$        

LIABILITIES AND NET ASSETS

Current Liabilities:
   Accounts payable 3,874$               34,922$             
   Accrued liabilities 59,538               46,468               

         Total Current Liabilities 63,412               81,390               

Net Assets:
   Unrestricted 4,602,268          4,915,431          
   Temporarily restricted 198,280             120,212             
   Permanently restricted 90,427               -                         

         Total Net Assets 4,890,975          5,035,643          

   Total Liabilities and Net Assets 4,954,387$        5,117,033$        

See accompanying notes
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Temporarily Permanently 2015

Unrestricted Restricted Restricted Total Total

Support and Revenue:

   Event revenue (excluding contributions) -$                  -$                  -$               -$                  1,680$          

   Less:  Costs of direct benefits to donors -                    -                    -                 -                    (3,821)           

      Net revenue (loss) from event -                    -                    -                    (2,141)           

   Contributions and grants 2,065,338     308,463        41,474       2,415,275     2,354,571     

   Donated services 120,051        -                    -                 120,051        92,260          

   Donated supplies 487,018        -                    -                 487,018        541,692        

   Shelter operation revenue 41,798          -                    -                 41,798          37,767          

   Investment income 7,906            7,995            2,137         18,038          361               

   Other income 20,656          -                    -                 20,656          10,248          

   Net asset reclassifications (41,178)         (5,638)           46,816       -                    -                    

   Net assets released from restrictions 232,752        (232,752)       -                 -                    -                    

      Total Support and Revenue 2,934,341     78,068          90,427       3,102,836     3,034,758     

Expenses:

   Program services 2,713,769     -                    -                 2,713,769     2,672,000     

   General and administration 248,981        -                    -                 248,981        263,929        

   Resource development 284,754        -                    -                 284,754        341,194        

      Total Expenses 3,247,504     -                    -                 3,247,504     3,277,123     

Change in Net Assets (313,163)       78,068          90,427       (144,668)       (242,365)       

Net Assets at Beginning of Year 4,915,431     120,212        -                 5,035,643     5,278,008     

Net Assets at End of Year 4,602,268$   198,280$      90,427$     4,890,975$   5,035,643$   

See accompanying notes
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KANSAS CITY RESCUE MISSION

STATEMENT OF ACTIVITIES
Year Ended June 30, 2016

(With comparative totals for the year ended June 30, 2015)

2016



Christian Total

Case Community Food Health Life Women's Program General and Resource 2016 2015
Shelter Chaplaincy Management of Recovery Service Clinic Skills Center Services Administration Development Total Total

Building
    Utilities / insurance 17,943$     8,404$       5,448$         30,208$      26,229$     1,135$       3,748$     28,049$      121,164$      3,748$           1,931$           126,843$        116,756$       
    Maintenance / repairs 5,301         2,476         1,722           8,923           9,047         348            1,105       23,657        52,579          1,105             573                54,257            48,270           
Operations
    Equipment 5,926         2,717         4,155           9,960           12,726       644            1,356       8,623          46,107          1,196             696                47,999            42,553           
    Supplies 12,084       1,214         2,050           5,195           20,952       336            579          8,823          51,233          513                308                52,054            55,218           
    Community 1,926         1,926         1,926           1,926           1,926         1,926         1,926       1,926          15,408          -                     7,596             23,004            27,880           
    Service fees -                 -                 -                   -                   -                 -                 -               -                  -                    35,060           -                     35,060            32,335           
    Bank fees and interest -                 -                 -                   -                   -                 -                 -               -                  -                    15,599           -                     15,599            13,433           
    Program 1,184         1,237         2,319           2,766           2,658         523            1,083       2,280          14,050          175                1,105             15,330            27,399           
    Postage 1,012         445            810              1,701           2,268         121            202          1,215          7,774            202                121                8,097              10,009           
Resource Development
    Marketing -                 -                 -                   -                   -                 -                 -               -                  -                    -                     86,030           86,030            123,618         
    Donor communication -                 -                 -                   -                   -                 -                 -               -                  -                    10,482           99,534           110,016          113,201         
Personnel
    Payroll and benefits 168,783     103,701     88,352         221,671      171,874     79,309       79,633     380,369      1,293,692     158,183         77,295           1,529,170       1,458,695      
    Health and personnel insurance 26,626       10,942       19,267         29,748        30,650       15,761       18,328     44,642        195,964        16,002           7,347             219,313          252,244         
    Staff education 606            267            718              1,172           1,358         121            121          1,071          5,434            121                73                  5,628              2,242             
Direct Assistance
    Meals -                 -                 -                   -                   48,109       -                 -               69               48,178          -                     -                     48,178            49,281           
    Education and living grants -                 -                 -                   12,309        -                 -                 -               3,234          15,543          -                     -                     15,543            13,745           
    Clothing, ID and transportation 658            -                 2,573           1,899           -                 -                 387          1,800          7,317            -                     -                     7,317              7,173             
    Medical -                 -                 -                   -                   42              791            -               72               905                -                     -                     905                 810                
Transportation
    Maintenance and insurance 1,115         372            2,972           1,857           5,757         372            186          5,572          18,203          186                186                18,575            12,828           
    Gasoline and rentals 474            158            1,265           791              4,427         158            79            2,372          9,724            79                  79                  9,882              10,450           
Special Projects - Restricted 2,757         532            1,802           7,419           3,485         4,892         4,869       7,444          33,200          97                  70                  33,367            26,250           

Sub-Total 246,395     134,391     135,379       337,545      341,508     106,437     113,602   521,218      1,936,475     242,748         282,944         2,462,167       2,444,390      

Donated Supplies Distributed 101,360     57              55                315              318,230     22,798       55            23,124        465,994        4                    2                    466,000          539,527         
Donated Services Utilized 7,873         4,219         21,108         4,488           1,229         11,333       47,356     19,351        116,957        36                  18                  117,011          92,260           
Depreciation Expense 20,817       8,754         3,803           44,830        29,117       938            3,667       82,417        194,343        6,193             1,790             202,326          200,946         

Sub-Total 130,050     13,030       24,966         49,633        348,576     35,069       51,078     124,892      777,294        6,233             1,810             785,337          832,733         

Total Expenses 376,445$  147,421$   160,345$     387,178$    690,084$   141,506$  164,680$ 646,110$    2,713,769$   248,981$       284,754$       3,247,504$     3,277,123$    
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Program Services

KANSAS CITY RESCUE MISSION

STATEMENT OF FUNCTIONAL EXPENSES

Year Ended June 30, 2016

(With comparative totals for the year ended June 30, 2015)

See accompanying notes



KANSAS CITY RESCUE MISSION

STATEMENT OF CASH FLOWS
Year Ended June 30, 2016

(With comparative totals for the year ended June 30, 2015)

2016 2015
Cash Flows from Operating Activities:
   Change in net assets (144,668)$      (242,365)$      
   Adjustment to reconcile change in net assets to
      net cash (used) provided by operating activities:
         Depreciation 202,326         200,946         
         Donated securities (80,960)          (66,435)          
         Donated services for capitalized fixed assets (3,040)            (15,184)          
         Donated materials for capitalized fixed assets (19,937)          -                     
         Gain on asset disposals (4,000)            (1,350)            
         Realized and unrealized (gain) loss on investments (8,376)            5,555             
         Increase in bequest receivable -                     169,345         
         Increase in pledges receivable (256)               (973)               
         Increase in inventory (1,081)            (2,166)            
         (Decrease) increase in accounts payable 
            and accrued liabilities (17,978)          10,710           

      Net Cash (Used) Provided by Operating Activities (77,970)          58,083           

Cash Flows from Investing Activities:
   Building and equipment additions (113,316)        (89,115)          
   Certificates of deposit, at cost, net (69)                 (245,693)        
   Proceeds from sales of assets 4,000             1,350             
   Purchase of securities (2,145)            -                     
   Proceeds from sales of securities 39,551           20,026           

      Net Cash Used by Investing Activities (71,979)          (313,432)        

Net Change in Cash and Cash Equivalents (149,949)        (255,349)        

Cash and Cash Equivalents at Beginning of Year 807,220         1,062,569      

Cash and Cash Equivalents at End of Year 657,271$       807,220$       

See accompanying notes
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KANSAS CITY RESCUE MISSION 
 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2016 

 
 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Mission - Kansas City Rescue Mission (the Mission) is a Missouri non-profit 
corporation founded in 1950. It operates as a Christ-centered community, offering 
freedom and hope to the poor and homeless, empowering them to reach their full 
potential. The primary objective of the Mission is to help homeless and needy men and 
women in the urban core of Kansas City by providing faith-based services, including 
temporary shelter, transitional housing, meals, medical services, job training, and 
recovery programs.  
 
The donor base of the Mission consists primarily of Kansas City area residents. 
 
Advertising - Certain expenses to promote the general purpose and activities of the 
Mission are expensed as incurred and amounted to $7,996 and $10,837 for 2016 and 
2015, respectively. 
 
Basis of Accounting - The Mission's policy is to prepare its financial statements on the 
accrual basis of accounting; consequently, certain support and revenue are recognized 
when earned rather than when received and certain expenses are recognized when the 
obligation is incurred rather than when cash is disbursed. 
 
Cash and Cash Equivalents - For purposes of the Statement of Cash Flows, cash 
includes cash in checking and money market accounts, and cash on hand. 
 
Comparative Financial Information - The financial statements include certain prior 
year summarized comparative information in total but not by net asset class. Such 
information does not include sufficient detail to constitute a presentation in conformity 
with accounting principles generally accepted in the United States of America. 
Accordingly, such information should be read in conjunction with the Mission’s 2015 
financial statements from which the summarized information was derived.  
 
Concentration of Cash Risk - The Mission maintains its cash in bank accounts that may 
exceed federally insured limits at times. The Mission has not experienced any losses in 
these accounts in the past, and management believes the Mission is not exposed to 
significant credit risks as they periodically evaluate the strength of the financial 
institutions in which the Mission deposits funds. 
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KANSAS CITY RESCUE MISSION 
 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2016 

 
 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Contributions - The Mission follows the accounting principles under Financial 
Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 958-
605. In accordance with FASB ASC 958-605, contributions received are recorded as 
unrestricted, temporarily restricted or permanently restricted support depending on the 
existence and/or nature of any donor restrictions. Donor-restricted support is reported as 
an increase in temporarily or permanently restricted net assets, depending on the nature 
of the restriction. When a restriction expires, temporarily restricted net assets are 
reclassified to unrestricted net assets. 
 
Donated Property and Equipment - Contributed property and equipment are recorded 
at fair value at the date of donation. If donors stipulate how long the assets must be used, 
the contributions are recorded as restricted support. In the absence of such stipulations, 
contributions of property and equipment are recorded as unrestricted support. 
 
Donated Supplies and Services - The Mission receives a significant amount of donated 
materials and services from businesses and individuals interested in supporting its 
ministry. The financial statements reflect the value of such items, which include food, 
clothing, medical supplies, personal care products, and linens, that are received and either 
used or distributed within the Mission’s programs to recipients in need of assistance. The 
value of these items is determined by estimating the fair value at the date usability is 
determined, which approximates date of receipt in most cases. In addition, the Mission 
also receives vehicles which at the Mission’s discretion can be either retained for use or 
resold. The financial statements would reflect the value of vehicles received, if any, at 
fair value at date of gift, and costs related to vehicle donations would be included as 
additions to the original fair value of the gift. Any vehicles remaining at year end would 
be included in the appropriate asset category based on the status determined by the 
Mission. 
 
The financial statements also reflect the value of donated services, which primarily 
consisted of medical, ministerial, social service assistance, advertising and construction 
services. Other donated services were received, but were not recognized in the financial 
statements because they did not meet the criteria for recognition under FASB ASC 958-
605. 
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KANSAS CITY RESCUE MISSION 
 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2016 

 
 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Financial Statement Presentation - Financial statement presentation follows the 
recommendations of the Financial Accounting Standards Board in FASB ASC 958-210. 
Under FASB ASC 958-210, entities are required to report information regarding their 
financial position and activities according to three classes of net assets; unrestricted net 
assets, temporarily restricted net assets and permanently restricted net assets. 
 

Unrestricted net assets are those currently available at the discretion of the Board for use in the 
entity's operations and those resources invested in land, buildings and equipment. 
 
Temporarily restricted net assets are those which are stipulated by donors for specific operating 
purposes, special projects, or for the acquisition or construction of land, buildings and equipment. 
 
Permanently restricted amounts are those restricted by donors in perpetuity as endowments or 
irrevocable trusts. Income from the assets held is available for general operations in accordance with 
donor stipulations. 

 
Functional Expenses - The cost of providing various program and supporting services 
has been summarized on a functional basis in the Statement of Functional Expenses. 
Accordingly, certain costs have been allocated among the programs and supporting 
services benefited. 
 
Income Taxes - The Mission is a non-profit organization exempt from federal income 
taxes under Section 501(c)(3) of the Internal Revenue Code except for taxes on unrelated 
business income, if any. The Mission has been classified as a publicly-supported 
organization which is not a private foundation under Section 509(a) of the Code.  
 
In accordance with FASB ASC 740, the Mission’s policy is to record a liability for any 
tax position that is beneficial to the Mission, including any related interest and penalties, 
when it is more likely than not the position taken by management with respect to the 
transaction or class of transactions will be overturned by a taxing authority upon 
examination. Management believes there are no such positions as of June 30, 2016 and, 
accordingly, no liability has been accrued. However, in general, the three previous tax 
years remain open to IRS examination. 
 
Inventories - Inventories consist of donated items such as food, clothing, medical 
supplies, linens, personal care products, and household items. Inventories are stated at 
their fair values which were established at the time of recording the items as gifts in kind 
received.  
 
 
 

 
-9-



KANSAS CITY RESCUE MISSION 
 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2016 

 
 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Investments - Investments in readily marketable securities are stated at fair value based 
on quoted market prices for identical assets. Realized and unrealized gains and losses are 
included in investment income in the accompanying Statement of Activities. 
 
Property and Equipment - Property and equipment over a nominal amount are recorded 
at cost at the date of acquisition or fair value at date of donation, in the case of gift. 
Maintenance and repairs are charged to expense as incurred. When items of property or 
equipment are sold or retired, the related cost is removed from the accounts and any gain 
or loss is included in the change in net assets. Depreciation is provided over the estimated 
useful lives of the respective assets on the straight-line basis (three to forty years). 
 
Reclassifications - Certain amounts in the prior year financial statements have been 
reclassified to conform to the presentation in the current-year financial statements. 
 
Subsequent Events - Management has evaluated events and transactions that have 
occurred since June 30, 2016 and reflected their effects, if any, in these financial 
statements through October 11, 2016, the date the financial statements were available to 
be issued. 
 
Use of Estimates - The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States of America requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities, 
the disclosure of contingent assets and liabilities at the date of the financial statements, 
and the reported amounts of revenues and expenses. Actual results could differ from 
those estimates. 
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KANSAS CITY RESCUE MISSION 
 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2016 

 
 

2. FAIR VALUE MEASUREMENTS OF ASSETS AND LIABILITIES 
 

The objective of a fair value measurement is to determine the price that would be 
received to sell an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date (an exit price). Accordingly, the fair value 
hierarchy gives the highest priority to quoted prices (unadjusted) in active markets for 
identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs 
(Level 3). The three-tier hierarchy of inputs is summarized in the three broad levels 
below: 
 

 Level 1 - inputs are unadjusted quoted market prices in active independent 
markets for identical assets and liabilities; 

 Level 2 - inputs are directly or indirectly observable estimates from quotes for 
similar but not identical assets and liabilities, market trades for identical assets not 
actively traded or other external independent means; 

 Level 3 - inputs are unobservable and reflect assumptions on the part of the 
reporting entity. 

 
The following table sets forth information about the level within the fair value hierarchy 
at which the Mission's financial assets and liabilities are measured on a recurring basis at 
June 30, 2016: 
 
   Level 1   Level 2   Level 3   Total  
 
 Assets - Investments: 
 Stock $ 92,784 $ - $ - $ 92,784 
  
 Total investments –  
  recurring basis $ 92,784 $ - $ - $ 92,784 
 
The following table sets forth information about the level within the fair value hierarchy 
at which the Mission's financial assets and liabilities are measured on a recurring basis at 
June 30, 2015: 
 
   Level 1   Level 2   Level 3   Total  
 
 Assets - Investments: 
 Stock  $ 40,854 $ - $ - $ 40,854 
  
 Total investments –  
  recurring basis $ 40,854 $ - $ - $ 40,854 
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KANSAS CITY RESCUE MISSION 
 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2016 

 
 

2. FAIR VALUE MEASUREMENTS OF ASSETS AND LIABILITIES (continued) 
 

The realized and unrealized gain on investment is included in investment income on the 
statement of activities. 
 
The carrying amounts of financial instruments including cash and cash equivalents, 
certificates of deposit, pledges receivable, accounts payable, and accrued liabilities, 
approximated fair value due to their short-term nature. 

 
 

3. PLEDGES RECEIVABLE 
 
Pledges receivable represent estimated future payments from funding sources such as 
United Way. They are unsecured and considered fully collectible within a one-year 
period. 

 
 
4. INVENTORY 

 
Inventory consisted of the following items as of June 30: 
 
     2016   2015  
   
  Food  $ 59,512 $ 47,502 
  Clothing  9,151  9,193 
  Medical  24,443  32,523 
  Linens  6,501  7,711 
  Personal care   11,351  12,953 
  Household items   280  275 
   
   Total Inventory $ 111,238 $ 110,157 
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KANSAS CITY RESCUE MISSION 
 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2016 

 
 

5. INVESTMENTS 
 
The marketable securities are long-term investments which consist of the following:  
 
     2016   2015  
 
  Publicly-traded corporate stock  $ 92,784 $ 40,854 
 
   Total Investments $ 92,784 $ 40,854 
 
Investment income is composed of the following: 
 
  Interest and dividend income $ 9,662 $ 5,916 
  Realized and unrealized gain (loss)  8,376  (5,555) 
   
   Total Investment Income  $ 18,038 $ 361 
 
 

6. PROPERTY AND EQUIPMENT 
 
Property and equipment is stated at the values described in Note 1 and includes the 
following at June 30: 
   

Land $ 171,302 $ 171,302 
Buildings   4,785,810  4,642,146 
Equipment  276,186  276,186 
Furniture  77,879  50,366 
Vehicles  70,092  36,635 
Technology  40,548  36,048 
   5,421,817  5,212,683 
Less accumulated depreciation  (1,592,689)  (1,390,363) 
   3,829,128  3,822,320 
Construction in progress  -  72,841 

 
 Total Property and Equipment $ 3,829,128 $ 3,895,161 
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KANSAS CITY RESCUE MISSION 
 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2016 

 
 

7. DONATED SERVICES 
 

Approximately 2,569 and 2,868 hours of donated services, valued at $120,051 and 
$92,260 have been recorded in the financial statements in 2016 and 2015, respectively. In 
2016 the donated services included $3,040 that was capitalized as carpet installation. In 
2015, the donated services included $15,184 that was capitalized as part of the Women’s 
Center. 

 
 
8. DONATED SUPPLIES  
 

Donated supplies are stated at the values described in Note 1 and include the following: 
 
     2016   2015  

 
Food $ 334,677 $ 373,818 
Clothing  77,651  93,544 
Medical and hygiene  43,886  44,897 
Linens  5,283  7,511 
Program and operating  5,566  21,035 
Other donated assets  19,955  887 
  
 Total Donated Supplies $ 487,018 $ 541,692 

 
 
9. DEFINED CONTRIBUTION PENSION PLAN 

 
The Mission participates in a defined contribution pension plan that is made available to 
personnel. Employees are eligible to participate on their first day of employment by 
deferring compensation. Employees who have completed one year of service with 1,000 
qualified hours are eligible to receive employer matching benefits. Benefits range from 2-
6% of salary based on length of service. The Mission contributed $30,258 and $23,118 to 
the Plan during 2016 and 2015, respectively. 

 
 

. 
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KANSAS CITY RESCUE MISSION 
 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2016 

 
 

10. BOARD DESIGNATED UNRESTRICTED NET ASSETS 
 
The Board has a goal to designate unrestricted net assets as emergency reserves to cover 
six months of budgeted expenses, which approximates $1,325,000. At June 30, 2016, 
after considering the investment in property and equipment, and amounts already 
designated, the remaining amount of unrestricted net assets available for designation is 
$729,167. 
 
As of June 30, 2016 and 2015, the Board set aside $43,973, derived from the proceeds 
from the sale of the previous transitional house known as Jarrette’s Place. 
 
 

11. RESTRICTED NET ASSETS 
 
Temporarily restricted net assets include amounts held for the following purposes:  
 
   2016   2015  
        
      Temporary  Temporarily  Temporarily 
      Restrictions  Restricted   Restricted 
   Revenue   Satisfied   Net Assets   Net Assets  

 Property improvements $ 80,862 $ 113,125 $ 42,227 $ 74,490 
 Health clinic  1,900  3,073  6,188  7,361 
 Meals program  12,095  9,477  2,618  - 
 Women’s center  24,614  23,944  4,664  3,994 
 Other shelter programs  115,575  27,972  104,022  16,419  
 Social enterprise  20,596  2,596  18,000  - 
 Endowment   2,357  -  2,357  - 
 Pledges receivable  52,821  52,565  18,204  17,948 
  Totals $ 310,820 $ 232,752 $ 198,280 $ 120,212 
 

 
Permanently restricted net assets include the following:  
 
     2016   2015  

 
Endowment $ 90,427 $ - 
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KANSAS CITY RESCUE MISSION 
 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2016 

 
 
11. RESTRICTED NET ASSETS (continued) 

 
Temporarily restricted net assets consist of the following: 

     2016   2015  
 

Cash  $ 177,719 $ 102,264 
Investments  2,357  - 
Pledges receivable   18,204  17,948 
 Total Temporarily Restricted Net Assets $ 198,280 $ 120,212 

 
Per provisions of FASB ASC 958-605 regarding expiration of donor restrictions, the 
following expenses were incurred which satisfied the restricted purpose or occurrence of 
events specified by donors: 
  

Purpose restrictions accomplished $ 180,185 $ 223,283 
Time restrictions expired  52,567  57,164 
 Total Net Assets Released From Restrictions $ 232,752 $ 280,447 

 
Permanently restricted net assets consist of the following: 

 
Investments  $ 90,427 $ - 
 Total Temporarily Restricted Net Assets $ 90,427 $ - 

 
During 2016, the Mission obtained further instruction from the donor to move the 
previously contributed funds from Board designated unrestricted net assets to a 
permanent endowment. 
 

 
12. ENDOWMENT 
 

The Mission’s endowment consists of a time-restricted endowment and a permanently 
restricted endowment, which are collectively invested. This endowment was established 
in conjunction with an agreement from a donor on November 1, 2015. The agreement 
includes the following key provisions: 
 

 The donor gave $46,142 in stock in December 2014, which was set aside by the 
Board for a future endowment. In 2016, this was transferred to the permanently 
restricted endowment based on additional instructions received from the donor. 

 The donor gave an additional $41,474 in November 2015 as a permanently 
restricted endowment.  
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12. ENDOWMENT (continued) 
 

 The stock dividends earned on the stock are to be reinvested in the same stock 
and held in the permanent endowment.  

 At some point prior to 2021 the dividends will be changed to cash dividends, so 
that future distributions can be made from the cash. 

 Distributions shall not commence until calendar year 2021.  
 Any underwater (i.e. net loss) position of the endowment will not be replenished 

by unrestricted funds at any time. 
 

The Board of Directors of the Mission has interpreted the Uniform Prudent Management 
of Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of the 
original gift as of the gift date of the donor-restricted endowment funds absent explicit 
donor stipulations to the contrary. As a result of this interpretation, the Mission classifies 
as permanently restricted net assets (1) the original value of gifts donated to the 
permanent endowment, (2) subsequent gifts to the endowment, and (3) stock dividends 
on the investment representing the permanent endowment made in accordance with the 
direction of the applicable donor gift instrument. The remaining portion of the donor-
restricted endowment fund that is not classified in permanently restricted net assets is 
classified as temporarily restricted net assets until those amounts are appropriated for 
expenditure by the Mission in a manner consistent with the standard of prudence 
prescribed by UPMIFA. In accordance with UPMIFA, the Mission considers the 
following factors in making a determination to appropriate or accumulate donor-
restricted endowment funds: 
 

 The duration and preservation of the fund. 
 The purposes of the Mission and the donor-restricted endowment funds. 
 General economic conditions. 
 The possible effect of inflation and deflation. 
 The expected total return from income and the appreciation of investments. 
 Other resources of the Mission. 
 The investment policies of the Mission. 

 
The Mission’s agreement with the donor stipulates that distributions from the 
Endowment shall only be made to the Mission for operational support. Such distributions 
shall not commence until calendar year 2021 and shall come from quarterly cash 
dividends. During 2016 and 2015, there were no distributions made from the endowment.  
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12. ENDOWMENT (continued) 
 

The following is a summary of the Mission’s endowment net asset composition by type 
of fund as of June 30: 

  
  2016  
 Temporarily Permanently  
 Unrestricted Unrestricted   Restricted   Total  

 Donor restricted 
  endowment funds $ - $ 2,357 $ 90,427 $ 92,784 
 
  Total Endowment Assets $ - $ 2,357 $ 90,427 $ 92,784 

  
   2015  
 Temporarily Permanently  
 Unrestricted  Unrestricted   Restricted   Total  

 Board designated 
  endowment funds $ 41,178 $ - $ - $ 41,178 
 
  Total Endowment Assets $ 41,178 $ - $ - $ 41,178 

 
 

Changes in the Mission’s endowment net assets for the years ended June 30, 2016 and 
2015 are as follows: 
 

  2016  
 Temporarily Permanently  
 Unrestricted  Unrestricted   Restricted   Total  

 Endowment net assets, 
  beginning of year $ 41,178 $ - $ - $ 41,178 
 Contributions   -  -  41,474  41,474 
 Investment return: 
  Interest and dividends   -  -  2,137  2,137 
  Net realized and  
  unrealized gains   -  7,995  -  7,995 
 
 Total Investment Return $ - $ 7,995 $ 2,137 $ 10,132 
 
 Reclassifications  (41,178)  (5,638)  46,816  - 
 
 Endowment net assets, 
 end of year $ - $ 2,357 $ 90,427 $ 92,784 
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12. ENDOWMENT (continued) 
 
  2015  
 Temporarily Permanently  
 Unrestricted  Unrestricted   Restricted   Total  
 

 Endowment net assets, 
  beginning of year $ - $ - $ - $ - 
 Contributions  46,142  -  -  46,142 
 Investment return: 
  Interest and dividends  674  -  -  674 
  Net realized and  
  unrealized gains  (5,638)  -  -  (5,638) 
 
 Total Investment Return $ (4,964) $ - $ - $ (4,964) 
 
 Endowment net assets, 
 end of year $ 41,178 $ - $ - $ 41,178 

 
 
13. COMMITMENTS 
 

The Mission has signed agreements for equipment leases and other services with original 
terms of 12 - 60 months. The following is a schedule by years of future minimum 
payments under these commitments: 
 
 Years ending June 30: 
   2017 $ 15,119 
   2018  15,119 
   2019  10,044 
    
  Total Future Minimum Payments $ 40,282 
 
For the year ended June 30, 2016, the Mission incurred expenses of $15,119 related to 
these commitments. 
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14. PUBLIC SUPPORT 
 
Unrestricted contributions are gifts from individuals, businesses, clubs and foundations 
that are not restricted for a special use. Temporarily restricted contributions and grants 
consist of grants from foundations and corporations for a specific program. Special event 
revenue includes in-kind contributions for special events. Direct benefit expenses are the 
cost of the direct benefit or articles furnished to the donors; e.g., the cost of a meal for a 
fund-raising event. 
 
 

15. WOMEN’S CENTER 
 

In 2011, the Mission purchased a building to be used for a Women’s Center. The Federal 
Home Loan Bank (FHLB) of Topeka awarded $450,000 to the Mission for this project 
under the FHLB Affordable Housing Program (AHP). 100% of these funds have been 
disbursed and FHLB has awarded the grants in full to the Mission. The FHLB award will 
be forgiven in its entirety after 15 years providing the property is maintained as low-
income housing and all required reports are filed. The forgivable grant accrues no 
interest. 
 
In 2016, the Mission received a promise to give in the form of a matching gift challenge 
of $147,093. When the promise to give is matched, the funds received will be used to 
renovate an ancillary building at the Women’s Center.  

 
 
16. LEARNING CENTER 

 
In 2016, the Missouri Housing Development Commission reserved $42,900 in operating 
tax credits in connection with the Mission’s Learning Center program. All of the tax 
credits were used in 2016.   
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